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According 1o the Paperwork Reduction Act of 1995, an agency may not conduct or sponsar, and & person 15 not required to respond to. a collection of information unless 1t displays a valid OMB control humber The valid
OMB control number for this information collection is 0572-0031. The time required to complete This infe coll is d to average 4 hours per response, including the time for reviewing instructions,
searching exisiing dala sources, pathenng and mamtaimng the dota needed. and completing and reviewing the collection of information

USDA-RUS This dhata will he tsed by RUS i review vour financial situaiion. Your response Is fequired by 7 LSO 901 ef seq

amd, subgect to foderal fows amd regrdonons regarding congidential information, will be reated as confidential

BORROWER NAME

OPERATING REPORT FOR Mark Twain Rural Telephone Company
TELECOMMUNICATIONS BORROWERS

(Prepared with Audited Data)

INSTRUCTIONS-Subnnit repert to RUS within 30 days after elose of the period, PERIOD ENDING BORROWER DESIGNATION
For detiled instructions, see RUS Bulletin 1 744-2. Report in whale dollars ondy. December, 2013 MO0545
CERTIFICATION

We heveby certify thai the entries in this report are in avcordance with the accownts and other records of the system and reflect the status of the system

fer the best of e knowledge and belief.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF 7CFR CHAPTER XVl
(Check one of the following)

All of the obligations under the RUS loan documents D There has been a default in the fulfillment of the cbiigations
have beon fulfilled in all material respects. under the RUS loan documents. Said defaull(s) isfare
specifically described in the Telecom Operaling Repor
James Lyon 3/30/2014
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
CURRENT ASSETS CURRENT LIABILITIES i
1. Cash and Equivalenls . Accounts Payable B
2. Cash-RUS Conslruction Fund . Motes Payable I e

3. Affiliales: . Advance Billings and Payments

. Customer Deposits

. Current Mat, L/T Debt

. Cumenl Mat. L/T Debt-Rur. Dev.
. Current Mat.-Capital Leases

a. Telecom, Accounts Receivable

b. Other Accounts Receivable

c. Noles Receivable

4. Non-Affiliates:

a. Telecom, Accounts Receivable . Income Taxes Accrued

b. Other Accounis Receivable . Olher Taxes Accrued

4. Other Current Liabililies

. Inlerest and Dividends Receivable ._Total Current Liabilities (25 thru 34}
. Malenal-Regulated L ONG-TERM DEBT i
) B6. Funded Debi-RUS Noles g
. Funded Debt-RTB Notes

. Funded Debt-FFB Noles

. Funded Debt-Other

._Funded Debl-Rural Develop. Loan

c. Motes Receivable

. Malerial-Nonregulated

o [~ |y jtn

. Prepayments

9. Other Current Assels

10. Total Current Assets (1 Thru 9)
NONCURRENT ASSETS

11. Investment in Affiliated Companies

. Premium (Discount) on /T Dett

. Reacquired Debl
. Obligalions Under Capital Lease

a. Rural Development

b. Nonrural Development

._Adv. From Affilialed Companies

. Other Long-Term Debl

. Total Long-Term Debt (36 thru 45)
OTHER LIAB. & DEF. CREDITS

. Other Long-Term Liabililies

. Other Deferred Credils

._Other Jurisdictional Differences

12. Other Investments

a. Rural Development

b. Nonrural Development

13. Nonregulaled Investments

14. Other Noncurrent Assels

15. Deferred Charges

16, Jurisdictional Differences

17. Total Noncurrent Assets (11 thru 16) : :
PLANT, PROPERTY, AND EQUIPMENT EQUITY

. Cap. Stock Qutstand. & Subscribed
. Addilional Paid-in-Capital

. Tolal Other Liabilities and Deferred Credits (47 thru 49)

18. Telecom, Planl-in-Service

19. Properly Held for Fulure Use

20. Plant Under Conslruction . Treasury Stock

21. Plant Adj., Nonop. Plant & Goodwill

. Membership and Cap. Cerlificates
. Other Capital
. Patronage Capilal Credits

22 Less Accumulated Depreciation
23. NetPlant (18 thru 21 less 22)
24, TOTAL ASSETS (10+17+23)

. Retained Eamings or Margins
. Total Equity (51 thru §7)
. TOTAL LIABILITIES AND EQUITY (35+46+50+58)

Total Equily = B88.17% % of Total Assets Page 1 0f 6
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USDA-RUS BORROWER DESIGNATION

MO0545

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

ber,
INSTRUCTIONS- See RUS Bulletin 1744-2 URERnEE., 2012

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM

PRIOR YEAR THIS YEAR

Local Network Services Revenues
Netwark Access Services Revenues ey GOERR
Long Distance Network Services Revenues
Carrier Billing and Collection Revenues

|
|

Miscellaneous Revenues

1‘

Uncollectible Revenues

Net Operating Revenues (1 thru 5 less 6)

Plant Specific Operalions Expense

Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization)

R R N BN P I P

=
=

Depreciatlion Expense

ury
-

Amortization Expense
Customer Operations Expense
Corporate Operations Expense

=
pa

ury
o

ki
»

Total Operating Expenses (8 thru 13)

e
o

Operating Income or Margins (7 less 14)

por'y
=

Other Operating Income and Expenses
State and Local Taxes
Federal Income Taxes

ol

pics
o

=
&

Other Taxes

|
|

[
f==]

. Total Operating Taxes (17+18+19)

[p
_

Net Operating Income or Margins (15+16-20)

Interest on Funded Debt
Interest Expense - Capital Leases

|

[2*8 ]
(28 Ll

()
P

. Other Interest Expense

(5]
o

. Allowance for Funds Used During Construction

[X]
=]

. Total Fixed Charges (22+23+24-25)
Nonaperating Net Income

i

]
-

|

)
bl B

Extraordinary Items

)
@«

Jurisdictional Differences

]
o

Nonregulated Net Income

w
-

. Total Net Income or Margins (21+27+28+29+30-26)

(v ]
(]

. Tolal Taxes Based on Income

(4% ]
o

i

Retained Earnings or Margins Beginning-of-Year

I
}

Miscellaneous Credits Year-to-Date

Dividends Declared (Common)

Dividends Declared (Preferred)

. Other Debits Year-to-Date

. Transfers to Patronage Capital

Retained Earnings or Margins End-of-Period [(31+33+34) - (35+36+37+38)]
. Patronage Capital Beginning-of-Year

. Transfers to Patronage Capital

[7]
ol

[
o

]
~ B

I

J

[
(==}

[x]
L

’

B
=

E-N
—_

B
na

. Patronage Capital Credils Retired
. Patronage Capital End-of-Year (40+41-42)

-
I

I

5
-

. Annual Debt Service Payments

s
o

Cash Ratio [(14+20-10-11)/ 7]

g
&

Operating Accrual Ratio [(14+20+28) / 7]
47. TIER [(31+26) / 26]

48. DSCR [(31+26+10+11) / 44] E 020 e

Page 2 of 6
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MO0545

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December,

INSTRUCTIONS - See help in the online application.

2013

PART | - STATEMENT OF CASH FLOWS

Beginning Cash (Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2 Net Income
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3. Add: Depreciation
4. Add: Amortization
5. Other (Eiilain)
Changes in Operating Assets and Liabilities
6. Decrease/(Increase) in Accounts Receivable
7. Decrease/(Increase) in Materials and Inventory
8. Decrease/(Increase) in Prepayments and Deferred Charges
9. Decrease/(Increase) in Other Current Assels
10.  Increase/(Decrease) in Accounts Payable
11.  Increasef{Decrease) in Advance Billings & Payments
12.  Increase/(Decrease) in Other Current Liabilities
13.  Net Cash Provided/{Used) by Operations
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decreasel/(Increase) in Notes Receivabie
15.  Increase/(Decrease) in Notes Payable
16.  Increase/(Decrease) in Customer Deposits
17.  Net Increase/(Decrease) in Long Term Debt {Including Current Maturities)
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits
19.  Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital
20.  Less: Payment of Dividends
21.  Less: Patronage Capital Credits Retired
22.  Oth i
23.  Net Cash Provided/(Used) by Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Nel Capital Expenditures (Property, Planl & Equipment)
25.  Other Long-Term Investments
26.  Other Noncurrent Assets & Jurisdictional Differences
27.  Other (Explain)
R PR
28.  Net Cash Provided/(Used) by Investing Activities
29.  NetIncreasel/(Decrease) in Cash
30. Ending Cash

Revision Date 2010
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Mark Twain Rural Telephone Company and Subsidiaries
Hurdland, Missouri

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Mark Twain Rural Telephone
Company (a Missouri corporation) and subsidiaries as of December 31, 2013 and 2012, and the related
consolidated statements of operations, comprehensive income, members' equity and cash flows for the
years then ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are [ree from material misstatement,
whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits, We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Gove 1t Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements

are free of material imisstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment;
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or ervor. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectivencss of the entity’s internal control, Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant estimates made by management as well as evaluating the overall consolidated financial

statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audil opinion.

Kiesling Associates LLP | Kiesling Consulting LLC | Kiesling Investment Management LLC



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respeets, the financial position of Mark Twain Rural Telephone Company and subsidiaries as of
December 31, 2013 and 2012, and the results of their operations and their cash flows for the years then
ended in accordance with accounting principles generally accepied in the United States of America.

Report on Other Legal and Regulatory Reguirements

In accordance with Government Auditing Standards, we have also issued a report dated March 14, 2014,
on our consideration of Mark Twain Rural Telephone Company and subsidiaries' internal control over
financial reporting and our tests of their compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance, That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in assessing the results of our audit.
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West Des Moines, lowa
March 14, 2014



